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PREFACE

Annual Employment Survey of the Department of Labour was designed to
measure the levels and trends of the organized sector employment of the Sri
Lanka’s economy over the periods. This survey is conducted annually by using
postal questionnaire method since 1971 and this is the twenty second in the
series. The survey covers establishments having five or more paid employees
and engaged in productive, distributive business and commercial activities in
both private and public sectors.

Non availability of complete list of establishments for the whole country
was a main draw-back for the coverage of the survey and high non-response rate
also had affected the survey results. Although above factors affect total figures,
other important characteristics such as distribution of employment among major
industries, change in employment among major industries over the period and
change of gender distribution by major industries and occupations in the
organized sector are significant findings of the survey.

Planning and the execution of the survey was carried out by Mr. H.D.R.G.
Peiris, Statistical Officer and the staff of the Employment Survey Unit of the
Statistics Division under the guidance and directions of Mr. A. Kahanda, Deputy
Director(Statistics) who was responsible for the preparation of the final report.

The staff of the Data Processing Division was responsible for processing
the data and cover page and the final assembling of this publication was done by
the Printing Division of the Department of the Census and Statistics. | extend my
sincere thanks to all those officials who contributed their services for the survey
work and this publication.

Finally, 1 wish to express my appreciation to all the employers who have
responded to our request and for their co-operation for the successful completion
of the Survey.

R.P. Wimalasena
Commissioner General of Labour
Department of Labour,
L.abour Secretariat,
Colombo 05
3" July, 1998
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ANNUAL EMPLOYMENT SURVEY - 1996

INTRODUCTION

This is the 22™ publication in the series of “Annual Employment Survey”
published by the Statistics Division of the Department of Labour. First survey of
this series was conducted in 1971 and since then survey was conducted
annually, except year 1987 and some report was published in combined form
due to un-avoidable circumstances. Main objective of the survey was to collect
statistical data on employment by industry and occupation from all the
establishment with five or more paid employees in the Private Sector and the
Manufacturing and Service institutions coming under Public Sector.  Also to
monitor change of employment trends among major industry groups of economy
over the period of time by computing “Index of Employment” is another major
aspect of this survey. Due to non-availability of complete list of establishment for
whole country and also this is been a postal survey high non-response rate
affect the final result. With all these limitation, including limited resources such
as financial limitation and shortage of staff, survey results shows some
encouraging trend in coverage of establishment as well as employment.

As in the previous years the reference period for the survey continued to
be the last working day in the month of June of that year(1996).

The main objectives of the survey is to collect statistical data on
employment in organized sector by industry and occupation with a view to build
up index of employment and to watch the changing employment trends of the
economy over the period of time. Changing employment pattern by gender over
the period of time also very interesting findings of the survey.

ANALYSIS OF THE SURVEY RESULTS

Total number of establishment addressed in 1996 was 9957 and is shows
53.5 percent increased in number addressed in comparison with that of previous
year (1995) which amount to 6,485. Number of reporting establishments was
5440 and with compared ta previous year number reported(4331) shows 25.6
percent increased in reporting establishments. This shows remarkable
improvement in data collection activities of the survey.



TABLE | - ANALYSIS OF RESPONSE - 1996

Sector No. of No.of Estabs. Outside the Scope
Establish- of the Survey No. of No. of Non Responding
ment eligible Reperting Estabs.
Addressed Estabs. Estabs.
Closed Nil or less | Total Number %
duplicate | than5
Etc. Employees
Public 2042 30 22 52 1990 1609 381 19.1
Private 7915 359 414 773 7142 3831 3311 46.3
TOTAL 9957 389 236 825 9132 5440 3692 404

As shows in Table | and Il number of establishments addressed and number of
establishments responded has increased from 1995 to 1996 remarkably. This
increased was significant in Private Sector for both establishments as well as
employment reported. For the Private Sector reporting establishments has
increased from 2534 in 1995 to 3831 in 1996 by 51.2 percent where as reported
employment has increased from 521,406 in 1995 to 750,724 in 1996 by 44.0
percent.

For the Public Sector both the establishments as well as employment has
shown declining trends. Number of reporting establishments in Public Sector has
declined by 10.5 percent where as reporting employment has decreased by 20.7
percent. This is mainly due to change of ownership of the business establishment
from Public Sector to Private Sector with the implementation of new economic
polices by the Goverment. Overall employment coverege in 1996 survey has
passed one million mark to 1,089,687, which is significant achievement as
survey work is concern. Also out of total employment covered 68.9 percent are
in the Private Sector which was all time high for the history of the “Annual
Employment Survey” since the 1971.




TABLE II- NUMBER OF ESTABLISHMENTS SUBMITTING RETURNS AND

TOTAL EMPLOYMENT
Year as Private Sector Public Sector Both Sectors
atend
of June | No.of Total % to | No,of Total %to | No.of Total No. % to
Reporting No.of Total Reporting No.of Total | Reporti | of Total
Estabs. Emplo- Estabs. Employe- -ng Employees
yees es Estabs.
1980 4889 209508 19.2 3369 869340 80.8 8257 1078398 | 100.0
1981 5150 214080 216 3286 778763 78.4 8436 992245 | 100.0
1982 5145 229540 23.3 3359 753629 76.7 8504 993169 | 100.0
1983 4020 185748 244 2805 575865 75.6 6825 761613 | 100.0
1984 4342 218137 22.8 3025 738381 77.9 7367 956578 | 100.0
1985 3685 178937 229 2574 602115 77.9 6259 781092 | 100.0
1986 4213 215645 27.0 2432 583526 73.0 6645 729171 | 100.0
1987 - - . - - - - - - -
1988 3504 208761 38.5 1250 333095 61.5 4754 541856 | 100.0
1989 2146 139786 26.1 1379 386675 73.9 3525 536461 | 100.0
1990 3390 287624 37.7 1857 475360 62.3 5247 762984 | 100.0
1991 2638 261342 32.7 2040 538008 67.3 4678 799350 | 100.0
1992 2077 235288 36.4 1855 410701 63.6 3932 645989 | 100.0
1993 2568 325885 447 1973 403271 55.3 4541 729156 | 100.0
1994 2383 382045 48.2 1832 410931 51.8 4215 792976 | 100.0
1995 2534 521406 54.9 1797 427736 45.1 4331 949142 | 100.0
1996 3831 750724 68.9 1609 338963 311 5440 1089687 | 100.0

INDEX NUMBER OF EMPLOYMENT

Index numbers are widely use to monitor the changing trends. Normally in
the field of economy the index numbers are used to monitor trends in prices,
wages, whole sale and retail trade etc. Due to change of response from year to
year from the establishments, it is not possible to use total employment to
compute index number of employment. [t has been evident on experience that
the better organized establishment with larger workforces continue to respond
regularly over the years. Hence for the computation of index number of
employment, establishments which responded over two consecutive year were
matched each time. Taking 1971 as base year, link relative method has been
use in computation an “Index Number of Employment” for whole country as well
as each major industry divisions. These Index Numbers were calculated by
dividing the current year employment by the previous year corresponding figure
for each major industry division and then linking up by multiplying by the previous
year index.

Table llIl shows the index Number of Empioyment by major Industry
Division and Sector for the years 1993-1986. index number for All Industries has
increased continues from 108.5 in 1993 to 116.2 in 1986 by 7.1 percent. Index
number for private sector has increased from 152.1 in 1993 to 163.6 in 1996 by
7.6 percent where as in public sector it has increased from 111.7 in 1993 to
119.5 in 1996 by 7.0 percent. Detail analysis of industry division wise breakdown
of index numbers revealed 53.8 percent increases in Electricity, Gas and Water
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TABLE ill- INDEX NUMBER OF EMPLOYMENT BY MAJOR
INDUSTRY DIVISION AND SECTOR

i

Major [ndustry Public Sector Frivate Sector Both Sectors
Civision
1693 1994_ 1935 | 1996 1983 | 1994 | 1995 | 1996 | 1993 1994 '1995 1998
1182 | 1168 | 1146 | 1469 ; 9381 979 ] 986 | 101.7 | 1042 | 104.0 | 4044 | 1.75 ]
arefr.trv & Fishing
2.4Mlining and
Quairying 1.3 17.1 18.2 17.4 | 156.7 | 1694 ; 152.7 | 158.4 18.9 27.3 g 25.8
3.Manufacturing 90.4 | 1043 | 107¢ 103.9 | 150.4 | 155.1 | 154.0 | 154.7 | 142.4 | 149.1 148.¢ 1 489
4 Electricity, Gas 100.6 | 125.4 | 140.5 186.2 40.3 451 43.7 40.6 98.0 | 120.9 1371 1 150.7
& Water
5.Construction 58.5 71.5 72.8 69.0 | 102.1 | 1C4.9 | 102.9 | 143.0 | 104.8 | 1264 127.4 | 131.5
6. Wholesale & !
Rateil Trade & 217.2 | 206.6 | 2025 211.0 | 1322 | 1705 { 1754 | 1706 | 158.8 | 168.4 168.1 | 1711
Restaurants &
Hotels
7.Transport,
Storage 134.8 | 226.1 | 2235 2287 | 173.0 | 161.9 | 150.2 | 1448 | 204.5 | 243.0 236.1 | 2407
& communication :
8.Finaicial, -
Insurance,
fR=al Estate and 93.9 98.6 | 115.4 118.1 64.4 73.6 79.3 85.1 86.1 88.9 101.8 | 105.3
Rusinesa ¢
Services
¢ 8. Community, Eocial
and Perscnal 49.4 47.8 49.5 54.9 84.3 891.6 95.7 958 | 115.8 | 115.2 119.8 | 128.8
Services
g2 | 1604 | 163.6 | 108.5 | 1124 1136 | 116.2
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to 1996 reported as 2.3 percent for both sectors. Some industries shows higher
increase in employment where as some industries shows decreases.

DISTRIBUTION OF EMPLOYMENT

Employment distribution by major division of industry and sectors are shown in
table V. As mention earlier this survey collect information only from the organized
sector establishments and these information shows country’s changing economic
pattern.  Information given in this table shows employment in major division of
Agriculture, Forestry and Fishing has declined to 39.0 percent where as in
Manufacturing sector has increased to 33.3 percent and Transport and Shortage has
increase to 7.7 percent. Also employment in Wholesale and Retail Trade has increased
to 6.8 percent. Employment distribution given in this table shows country's present
changing economic pattern. Employment opportunities are changing from Agriculture
Sector to other sectors such as Manufacturing and Services Sectors.

TABLE V - PERCENTAGE DISTRIBUTION OF EMPLOYEES BY
MAJOR DIVISION OF INDUSTRY & SECTOR

Percentage Distribution of Employees
Major Division 1994 1995 1996
Of Industry
Public Private Total Public Private Total Public | Private Total
Sector Sector Sector Sector Sector | Sector
1 Agriculture, 56.8 22.0 40.0 50.3 49.6 50.0 241 45.3 39.0

Forestry

& Fishing
2. Mining &

Quarrying 0.5 0.2 0.4 0.6 0.4 0.5 0.8 0.3 0.4
3. Manufacturing 9.6 63.0 35.3 11.3 41.4 27.8 11.6 43.1 33.3
4. Electricity, Gas & 1.7 0.2 1.0 3.4 G 1.5 5.0 0.4 1.8

Water
5. Construction 3.8 1.0 24 1.4 c.3 0.8 3.4 1.0 1.7
6. Wholesale &
Retail Trade, 7.3 6.1 6.7 9.0 4.2 6.4 13.5 3.9 6.8
Restaurants
& Hotels
7. Transport & 8.1 1.8 | 4.1 12.4 04 5.8 22.0 1.4 7.7

Storage
8. Financial &

Insurance 9.1 3.2 8.2 7.2 2.0 4.3 10.3 2.3 4.8

& Business

Services
9. Community, 5.1 2.5 3.9 4.4 1.6 2.9 9.3 2.3 4.5

Social &

personal Services

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
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Distribution of employees by major occupational groups shows un-skilled
category of workers share was declining and it is reported as 44.4 percent where
as Skilled and Semi-skilied category has increased to 29.3 percent. Also
Professional, Technical and Related worker group is gradually increasing from
4.9 percent in 1994 to 6.7 percent in 1996. Clerical & Related Workers and
Sales Worker groups are not changing much.

TABLE VI- PERCENTAGE DISTRIBUTION OF EMPLOYEES BY MAJOR
OCCUPATIONAL CATEGORIES & SECTOR

Percentage Distributior: of Employees
Occupational
Groups 1994 1995 1996
Public Private Total Public Private Total Pubiic | Private Total
Sector Sector Sector Sector Sector | Sector

Administrative & 2.1 2.6 2.3 2.1 1.9 2.0 3.3 2.0 2.4
Managerial
Professional,
Technical, &
Related 5.6 4.1 4.9 6.8 4.1 53 9.5 5.5 6.7
Wcrkers
Clerical & Related 14.5 8.2 11.5 15.1 5.6 10.0 22.4 6.0 11.1
Workers
Sales Workers 3.4 1.8 26 4.2 2.0 29 53 1.4 2.7
Foreman &
Supervisors 2.6 3.6 3.1 2.9 3.2 3.0 3.3 3.5 3.4
Skilled & Semi
Skilled 16.8 38.8 27.4 6.5 23.8 23.3 20.4 33.3 29.3
Un-skilied
Workers 55.0 41.1 48.2 524 544 53.5 35.8 48.3 44 .4

Total 100.0 100.0 100.C0 |~ 100.0 160.0 180.0 100.0 100.0 100.0

Distribution of women employees participation in organized sector
employment by major divisior: of industry groups and major occupational
categories are given in Tabie VI and IX, also cross-classification of female
employees by major industry division and major occupational categories are
shown in Table X.




TABLE VIi- PERCENTAGE DISTRIBUTION OF EMPLOYEES BY
AGE, SEX AND SECTOR

Percentage Distribution of Employees
Age Sex Category
1994 1995 1996
Pubiic Private Total Public Private Total Public Private Total
Sector Sector Sector Sestor Sector Sector
MALE : Adults 59.3 43.0 51.4 61.8 43.2 51.5 71.3 43.7 52.3
Young 0.4 0.2 03 0.2 0.2 0.2 0.2 0.3 0.3
Persons
Total 61.8 39.3 51.7 59.7 43.2 51.7 71.5 440 52.6
EEMALE : Aduits 37.8 80.2 47.9 40.0 56.5 48.0 28.4 55.7 47.2
Young 0.4 G.5 0.4 33 0.3 0.3 0.1 0.3 0.2
Persons
Total 38.2 80.7 483 40.3 56.8 48.3 28.5 56.0 47.4
TOTAL 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

With the introduction of new economic policy by the Government, large
number of factories were opened in the country. Especially in Garment
Manufacturing sector, large number of factories were opened in Export
Processing Zones as well as other areas of the country. As a results of this
activities, employment opportunities of women workers were increased
tremendously.




TABLE Vill - NUMBER AND PERCENTAGE OF WOMEN EMPLOYEES TO
TOTAL EMPLOYES BY MAJOR DIVISION OF iINDUSTRY 1993- 1996

Major Division of

NUMBER AND PERCENTAGE OF WOMEN EMPLOYEES TO TOTAL EMPLOYEES

w

b U)o

Industry 1993 1994 1995 1996
No % No. Y% No % No %
Agriculture, Forestry 138,434 51.9 166,208 52.4 | 248,453 52.4 218,341 51.7
& Fishing
Mining & Quarrying 550 12.3 587 19.2 2024 40.0 1,823 37.4
Manufacturing 163,942 €3.9 168,392 €0.1 | 164,659 62.3 232,598 64.0
Electricity, Gas & 999 8.1 406 53 943 6.6 1,898 9.5
Water '
Construction 3,725 -18.0 2606 13.3 1,018 13.7 2,295 12.4
Wholesale & Retail
Trade, Restaurants 20,464 28.7 14,801 28.0 16,772 27.7 20,559 27.4
& Hotels
Transport & Storage 3,124 10.7 3,997 12.4 3266 59 7,522 8.8
Financing, Insurance 14,811 31.3 16,254 33.0 13279 32.3 16,565 31.3
Real Estates &
Business Services
Community, Social & 6,174 29.2 9104 30.0 7100 25.9 14,925 30.3
Personal Services
ALL WORKERS 352,223 43.3 382,356 48.2 457,514 48.2 516,526 47.4

As shown in Table VIl number and percentage of women employees in
the Manufacturing Sector has increased over the peried of time and in 1996,
64.0 percent of employees in this group were females. Due to high participation
of women in plantation sector, Agriculture sector also shows high proportion of
women employee




TABLE IX- NUMBER AND PERCENTAGE OF WOMEN EMPLOYEES TO TOTAL
EMPLOYEES BY MAJOR OCCUPATIONAL CATEGORIES-1993-1996

Major Occupational NUMBER AND PERCENTAGE OF WOMEN EMPLOYEES TO TOTAL EMPLOYEES
Category 19393 1994 1995 1996
No % No. % No % No %
Administrative & 3,000 16.4 3,100 16.7 3,155 16.4 4,663 17.8
Managerial
Professional, 7,617 23.8 10,878 27.8 14,128 28.0 22,499 30.6
Technical, &

Related Workers

Clerical & Related 37,622 405 36,862 40.4 34,587 36.7 47,721 39.5
Workers

Sales Worker 8,280 354 7,282 35.8 10,421 37.5 8,575 29.5
Foreman &

Supervisors 6,254 246 6,460 26.5 7711 26.6 11,209 29.9
Skilled & Semi 121,331 56.8 117,052 54.0 119,136 53.9 178,306 55.7
Skilled

Un-skilled 168,099 51.9 230,722 52.5 268,378 52.8 243,553 50.3
Workers

ALL WORKERS 352,223 48.3 382,356 48.2 457,514 48.2 516,526 47.4

With the change of economic polices of the Government, Private Sector's
participation of business activities has increased tremendously during last two
decade. As highlighted in survey finding employment opportunities in private
sector has been increasing very rapidly. Therefore employment opportunities for
females other than skilled and semi-skilled categories also increasing. As shown
in Table IX proportion of fernales employment in Professional, Technical &
Related and Administrative and Managerial categories are gradually increasing in
organized sector.

As shown in Table X percentage of women employees reported in this
survey was 47.4 percent for the year 1996. Major industry division wise,
highest percentages were concentrated in Agricultural and Manufacturing
sectors. In Manufacturing sector proportion of females employed in Skilled and
Semi-skilled categories was 73.3 percent which was highest percentage
females employment reported in this survey finding. All most all the industry
groups, higher proportion female participations were reported in occupational
category of Clerical and Related Workers group.

10
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