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1. [INTRODUCTION

The Commission Regulation 215/2007 presents theofigarget secondary variables
relating to over-indebtedness and financial exolusiThis ad-hoc Module was carried
out in 2008 by the EU-27 countries plus Iceland Bodwvay.

The main characteristics of the 2008 Module arddahewing:
* Units

The target variables relate exclusively to the kbofd. Where dealing with financial
services, the household should be understood asnamper of the household.

* Modes of data collection
For all target variables the mode of data collecigone of the following:

o Personal interview with the household respondent.
o Extraction from registers.

» Reference periods
The target variables relate to four types of refeegperiod:

o Last 12 months — for the variables related to ‘ag’e

o Next 12 months — for the variables related to "ffeitexpectations”.

o Last 3 months — for the variables related to "watd balance credit/store card".
0 Current — for all other variables.

* Target variables

The 2008 Module consists of 38 variables (fivehwm optional). Despite their number,
not all questions were asked to all households usecahey depend on the positive
answer to a previous question (ex. if MI010=2 tkariables MI020, MI025 and MI026
were not asked). The variables are the following:

o Bank accounts and overdraft
o MI010: Household has a bank current account
o MI020: Household is overdrawn on one of its bantoants
o MI025: Estimated total amount unbalanced on hougé&hdbanks accounts in
classes
o MI026: Total amount unbalanced on household's batksunts (exact amount).
Optional Variable
o Credit/store cards
o MIO30: Household has credit card(s) and/or stord(sx
o MI040: Household has credit card(s) and/or stord(sawith un-cleared balances
o MIO45: Estimated total amount unbalanced at the hasnthly statement on
household credit/store cards in classes
o MI046: Total amount unbalanced at the last monttigtement on household
credit/store cards (exact amount). Optional Vagabl

! Switzerland and Turkey also carried out the 20@&iMe but have not yet sent their results to Eatost
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Source of credits and loans

MIO50: Household has credits or loans (other thantgage for the main dwelling)
MIO51: Household has mortgage for other than thimmaelling

MIO52: Household has hire purchase instalments. (kegsing, car, technical
equipment)

MIO53: Household has home-related credit/loansegimery, domestic appliances,
repairs)

MIO54: Household has credit/loans to pay for holglkeisure

MIO55: Household has credit/loans to pay for edocabr childcare

MIO56: Household has credit/loans to pay for hegitlues

MIO57: Household has credit/loans for investmenbusiness start-up

MIO58: Household has other cash loans (debt coiorerto cover overdraft, credit
card and other bills, etc.)

Arrears

MIO60: Arrears on other non-housing household bills

MIO65: Estimated total amount currently in arreds other non-housing
household bills in classes

MIO66: Total amount currently in arrears for otheyn-housing household bills
(exact amount). Optional Variable

MIO75: Estimated total amount currently in arreds household housing
bills/repayments in classes

MIO76: Total amount currently in arrears for househhousing bills/repayments
(exact amount). Optional Variable

MIO85: Estimated total amount currently in arreBmshousehold other loans and
credit repayment in classes

MIO86: Total amount currently in arrears for housldhother loans and credit
repayment (exact amount). Optional Variable

Drop in income

MI090: Major drop in household income during thst 142 months
MIO95: Main reason for drop in income

Future expectations

MI100: Expectation of financial situation in thextel2 months; do you expect
your financial situation

Financial exclusion

0 Reasons why the household does not have a bardatacecount

0]
0]
0]
0]
0]

MI110: Household does not need an account andrgrefaleal in cash
MI111: The charges are too high

MI112: There is no bank branch near where housdhad or works
MI113: Household has applied for an account and besed down
MI114: Banks would refuse household

0 Reasons why the household does not have commeredit

O OO0 OO

MI120: Household does not need to borrow at all

MI121: Household can borrow from family or friends

MI122: Household will not be able to repay debt

MI123: Household has applied for credit and beendd down
MI124: Household used to have credit but the figoilias withdrawn
MI125: Banks would refuse to give credit to houddho



2. DESCRIPTION OF THE DEFINITIONS

This section describes the main definitions usethéndescription of the variables in the
2008 Module.

+ Definitions
(1) Amounts

Variables for collecting amounts: the amount ibéacollected according to a harmonised
discrete scale established by the Working Groupiwing Conditions.

(2)  Bank account

(@ Bank current account: deposit account offering waglay money
management facilities such as various flexible paytnmethods to allow
customers to distribute money directly to othemiolg standard services
of current accounts we find a cheque book, thditiatd arrange standing
orders, direct debits and payment via a debit dawirent account is not a
saving account where no such facilities are avialab

(b)  Bank account overdraft: the household is currentgintaining negative
balance on one of its banks account because ohdialadifficulties
(urgent need of money, output higher than inputlnterests are charged
on the amount owned. Bank accounts do not need tmtvent account.

(c) Equivalent poverty line monthly income (EPLMI): aomh obtained by
dividing by 12 the EU-SILC poverty threshold (ecalised disposable
income). The amount is exactly the same as the ammed in variable
HS060. Calculation for year "N" comes from year2NeU-SILC data.
Implied income ranges are provided as meta infaondbd Eurostat.

(3)  Credit/store cards

() Credit cards (Visa, Amex, Master Card, Diners...) @raracterised by a specific
credit facility: money is lent to people betweer thme they purchase goods and
the time of full repayment of the amount; an ins¢lis to be paid on any balance
that is not cleared at the end of the month. Tlaeeemonthly statements for the
money spent specifying the minimum amount to bel.p&redit cards are not
bank debit cards, where the money spent on the isamimediately deducted
from a linked bank account.

(b) Store cards are credit cards issued by a single¢paowistore and can only be used
for the company/store payments.

(c) Un-cleared balance: The household has not paidliriife end of the month the
amount spent or owed with credit/store cards fdeadt the 3 last months because
of financial difficulties.

4) Source of credit and loans

Credit and loans encompasses any commercial caedibbans with planned and
scheduled repayments, except mortgage loans fanée dwelling. Overdraft facilities,

credit or store cards for which repayments arepteined are not included. Borrowing
from friends and relatives (informal credit) is motluded either.
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(5)
(@)

(b)

(©)

(d)

(€)

(6)

Arrears

Arrears: amount owed (bills, rent, credit/mortgagpayment...) not paid on
schedule during the last twelve months for finahogasons; same concept as
used for HS010/HS011, HS020/HS021 and HS030/HS031.

Total amount currently in arrears: the sum of anmidte household currently
owed that could not be paid on schedule.

Housing related bills/payments: rent and mortgagpayment for the main
dwelling and utility bills (water, electricity, gakeating...). Should correspond to
the coverage of variables HS010/HS011 and HS02®H.S0

Other loans and credit repayment: cash loans (dftta&r mortgage repayment for
the main dwelling) or hire purchase instalments aidilar (e.g. mail order

catalogues, car finance...). Minimum credit/store dcaepayments are also
included. Should correspond to the coverage obbéiHS030/HS031.

Other non housing household bills: education, healhy other bills not covered
by housing related bills.

Drop of income

Income: gross total income of the household.

(7)
(@)

(b)

Financial exclusion

Reasons why the household does not have a cumektdrcount and needs one:
several reasons can be mentioned and will be mgbdnbugh indicators variables
MI111-MI114. Questions are filtered: householdst tha have a bank current
account or do not need one should not be askeglistions.

Reasons why the household does not have commeredit and needs it: several
reasons can be mentioned and will be reported thodjcators variables M1122-
MI125. Commercial credit: overdraft facilities, dieor store cards, mortgages
and other loans or credit linked to purchases. @®arrg from friends and
relatives is not included. Questions are filterdthuseholds that do have
commercial credit or do not need it should not $leed the questions. Households
having borrowed only from family and friends shobklasked the questions.

3. DESCRIPTION OF THE VARIABLES

3.1. Bank accounts and overdraft

3.1.1. MIO010: Household has a bank current account

\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing




The bank current account is defined as a deposibuat offering day-to-day money
management facilities such as various flexible paytmmethods to allow customers to
distribute money directly to others.

Standard services offered by current accounts diecla cheque book, the facility to
arrange standing orders, direct debits and paymara debit card.

A savings account is not a current account wherguah facilities are available.

3.1.2. MI020: Household is overdrawn on one of its bank amunts

\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (no bank account)

The household is overdrawn on one of its bank awsomeans that the household is
currently maintaining a negative balance on onisdbank accounts because of financial
difficulties (urgent need of money, output highleart input, etc.). Interest is charged on
the amount owed.

The bank account does not need to be a currenuacc®hey might be credit line
associated with some bank account. The key eletoetiistinguish bank overdraft from
standard credit is that repayment are not mandgtbough necessary) and are not pre
planned.

3.1.3. MI025: Estimated total amount unbalanced on houseHd's
banks accounts in classes

Values
1 the amount owed represents less than 10% ahtimhly household disposable
income
2 the amount owed represents more than 10% asdHas 33% of the monthly
household disposable income
3 the amount owed represents more than 33% andhassl00% of the monthly
household disposable income
4 the amount owed represents more than 100% of ntbathly householg
disposable income
Flags
1 filled
-1 missing
-2 not applicable (no overdraft: MI020 = 2)

See explanations above.



3.1.4. MI026: Total amount unbalanced on household's bankaccounts
(exact amount)._Optional Variable

\ Values
0 -999999.99 amount

\ Flags
1 filled
-1 missing
-2 not applicable (no overdraft: MI020 = 2)

3.2. Credit/store cards

3.2.1. MIO30: Household has credit card(s) and/or store qal(s)

\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
Credit cards

Credit cards (Visa, Amex, Master Card, Diners,)egbcovide a specific credit facility.
Money is lent to people between the time they pasehgoods and the time of full
repayment of the amount. Interest is to be paidmnbalance that is not cleared at the
end of the month. There are monthly statementstfermoney spent specifying the
minimum amount to be paid.

In this context credit cards do not include eitbank debit cards, where the money spent
on the card is immediately deducted from a linkadkoaccount, or pre-paid cards, which
are special (rechargeable or not) credit cards avithaximum amount to be spent.

Store cards

Store cards are credit cards issued by a singlgpaoytstore and can only be used for
payments to that company/store.

3.2.2. MI040: Household has credit card(s) and/or store aa(s) with
un-cleared balances

\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (no credit/store card: MI030=2)

For the definition of credit cards and store casd® variable MI030.

7



Un-cleared balance means that the household hapaidtin full at the "end of the
month" the amount spent or owed with credit/staaeds for at least the last 3 months
because of financial difficulties.

It is important to try to filter as far as possithe use of the credit card balance as a way
to smooth out consumption expenditure if the hoalkkhas not financial difficulties.

3.2.3. MIO45: Estimated total amount unbalanced at the lasmonthly
statement on household credit/store cards in classe

Values
1 the amount owed represents less than 10% ahtimhly household disposable
income
2 the amount owed represents more than 10% asdHas 33% of the monthly
household disposable income
3 the amount owed represents more than 33% andhassl00% of the monthly
household disposable income
4 the amount owed represents more than 100% of ntbathly householg
disposable income
Flags
1 filled
-1 missing
-2 not applicable (no unbalanced credit/store clsfi@40=2 or MI030=2)

For the definition of credit cards and store casd® variable MI030.

3.2.4. MIO46: Total amount unbalanced at the last monthlystatement
on household credit/store cards (exact amount).__Ommnal

Variable
\ Values
0 - 999999.99 amount
\ Flags
1 filled
-1 missing
-2 not applicable (no overdraft: MI020 = 2)
3.3. Source of credits and loans
3.3.1. MIO50: Household has credits or loans (other than mrtgage for
the main dwelling)
\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing




Credit and loans encompasses any commercial caedibbans with planned and
scheduled repayments, except mortgage loans fonéne dwelling.

Overdraft facilities, credit or store cards for wairepayments are not planned are not
included.

Borrowing from friends and relatives (informal cit¢ds not included either.

3.3.2. MIO51: Household has mortgage for other than the ma

dwelling
\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except moreghay main dwelling: MI050=2)

Despite the actual affectation of money borrowed met very well defined/known at
household level, variables MIO51 to MIO57 try to ptae the original
destination/motivation of the credit/loan.

Mortgage for other than the main dwelling shouldubderstood as a mortgage or similar
type of housing credit for a dwelling which is ribe main dwelling (holiday residence,
second dwelling...).

3.3.3. MI052: Household has hire purchase instalments (e.deasing,
car, technical equipment)

\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except moreghay main dwelling: MI050=2)

Hire purchase instalments are understood as l@arspécific technical equipments (cars,
motorbikes or other equipment.

3.3.4. MIO53: Household has home-related credit/loans (irentory,
domestic appliances, repairs)

\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing




\ -2 not applicable (no credit or loan except moreghay main dwelling: MI050=2) |

Home-related credit/loans (inventory, domestic epyles, repairs) are understood as
covering inventory type good (equipment for theseudecoration), domestic appliances,
minor repairs (major repairs would be included iiedit and loan for the main or other
dwelling.

3.3.5. MI054: Household has credit/loans to pay for holidgs/leisure

\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except moreghay main dwelling: MI050=2)

Credit/loans to pay for holidays/leisure should lmederstood usually as means of
financing holydays excluding the buying of a secaedidence (time sharing would
however be included here).

3.3.6. MIO55: Household has credit/loans to pay for educ&n or

childcare
\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except moreghay main dwelling: MI050=2)

Credit/loans to pay for education or child care weally covering expenses for children
studies.

3.3.7. MIO56: Household has credit/loans to pay for healthssues

\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except moregy main dwellingMI050=2)

10



3.3.8. MIO57: Household has credit/loans for investment orbusiness

start-up
\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except moreghay main dwelling: MI050=2)

3.3.9. MIO058: Household has other cash loans (debt conveos, to
cover overdraft, credit card and other bills, etc.)

\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (noredit or loan except mortgage for main dwelling0BD=2)

Cash loans (debt conversion, to cover overdradiditrcard and other bills, etc.) are
meant to cover loans for day to day consumpticioiothe repayment of other debts.

3.4. Arrears

3.4.1. MIO60: Arrears on other non-housing household bills

\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (no other non-housing househol@ill
Arrears

Household has arrears if an amount owed (billst, renedit/mortgage repayment, etc.)
was not paid on schedule any time during the l2shanths for financial reasons.

This is the same concept as used for the EU-SIL s@riables HS010/HS011,
HS020/HS021 and HSO030/HS031.

Other non-housing household hills

Other non-housing household bills include billsatetl to education, health and any other
bills not covered by housing-related bills, suchteephone, internet connection or
television. It excludes all housing-related bills payments which correspond to the
coverage of variables HS010/HS011 and HS020/HS021.
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Housing-related bills or payments

Housing-related bills/payments refer to rent andrtgage repayment for the main
dwelling (which correspond to the coverage of agaHS010/HS011) and utility bills
for the main dwelling (water, electricity, gas, tieg, etc.) which corresponds to the
coverage of variable HS020/HS021.

3.4.2. MIO65: Estimated total amount currently in arrears for other
non-housing household bills in classes

Values
1 the amount owed represents less than 10% ahtimhly household disposable
income
2 the amount owed represents more than 10% asdHas 33% of the monthly
household disposable income
3 the amount owed represents more than 33% andhassl00% of the monthly
household disposable income
4 the amount owed represents more than 100% of ntbathly householg
disposable income
Flags
1 filled
-1 missing
-2 not applicable (no arrears currently (MI060=2carrent amount owed is zerp)
or no other non-housing household bills (MIO60_F¥-2

The total amount currently in arrears is the sunthefamounts the household currently
owes that could not be paid on schedule.

For the definition of arrears, housing-relatedsbik payments, and other non-housing
households' bills, see variable MIO60.

3.4.3. MIO066: Total amount currently in arrears for other non-housing
household bills (exact amount). Optional Variable

\ Values
0 - 999999.99 amount
\ Flags
1 filled
-1 missing
-2 not applicable (no overdraft: MI020 = 2)
3.4.4. MIO75: Estimated total amount currently in arrears for
household housing bills/repayments in classes
Values
1 the amount owed represents less than 10% ahdmthly household disposable
income
2 the amount owed represents more than 10% asdHas 33% of the monthly
household disposable income
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3 the amount owed represents more than 33% andhassl00% of the monthly
household disposable income
4 the amount owed represents more than 100% of ntbathly householg
disposable income

Flags
1 filled
-1 missing
-2 not applicable (no arrears currently (HS010=8 Bi$020=2 or current amount
owed is zero) or no housing household bills/repaymgHS010_F=-2 and
HS020_F=-2))

For the definition of the total amount currentlyarrears, see variable MI065. For the
definition of arrears and housing-related billsipayts, see variable MI060.

3.4.5. MIO76: Total amount currently in arrears for household housing
bills/repayments (exact amount). Optional Variable

\ Values
0 - 999999.99 amount
\ Flags

1 filled

-1 missing

-2 not applicable (no overdraft: MI020 = 2)

3.4.6. MIO85: Estimated total amount currently in arrears for
household other loans and credit repayment in class
Values

1 the amount owed represents less than 10% ahtimhly household disposable
income

2 the amount owed represents more than 10% asdHas 33% of the monthly
household disposable income

3 the amount owed represents more than 33% andhassl00% of the monthly
household disposable income

4 the amount owed represents more than 100% of ntbathly householg
disposable income

Flags

1 filled

-1 missing

-2 not applicable (no arrears currently (HS030=2Zumrent amount owed is zerp)
or no other loans and credit repayment (HS030_F=-2)

For the definition of the total amount currentlyamears, see variable MIO65.
Other loans and credit repayment

Other loans and credit repayment are cash loahgr(than mortgage repayment for the
main dwelling) or hire purchase instalments andlitkee (e.g. mail order catalogues, car
finance, etc.).
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Minimum credit/store card repayments are also ohetl

It should correspond to the coverage of variabl@3{5

3.4.1. MIO86: Total amount currently in arrears for household other
loans and credit repayment (exact amount). OptionaV/ariable

\ Values
0 -999999.99 amount

\ Flags
1 filled
-1 missing
-2 not applicable (no overdraft: MI020 = 2)

Again for this optional variable, no valuable conmisecan be made from the received
data (only from two countries).

3.5. Drop inincome

3.5.1. MI090: Major drop in household income during the last 12

months
\ Values
1 yes
2 no
\ Flags
1 filled
-1 missing

The income considered is the gross total incomthefhousehold. It can be based on
respondent feeling about the decrease on income.

3.5.2.  MI095: Main reason for drop in income

Values
1 Job loss/redundancy
2 Change in hours worked and/or in wages
3 Inability to work through sickness or disability
4 Maternity - parental leave - childcare
5 Retirement
6 Marriage/relationship breakdown
7 Other change in household composition
8 Other reason
Flags
1 filled
-1 missing
-2 no applicable (no drop in income: MI090=2)
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The first 3 categories refer to a change in theakegf occupation which is not linked to
a normal life transition (having children, gettiregired). Categories 4 and 5 are meant to
cover these situations. Categories 6 and 7 redat®asehold composition change (leave
of a person) which would always affect the totalsgrhousehold income and most of the
time the standard of living of the household.

3.6. Future expectations

3.6.1. MI100: Expectation of financial situation in the next 12 months;
do you expect your financial situation

Values
1 To improve
2 To stay about the same
3 To get worse
4 Don't know
Flags
1 filled
-1 missing

Answer based on the respondent’s (subjective) apini

For most countries value 2 was given by the mgjaitrespondents. However, in three
countries (Bulgaria, Greece and Hungaryhe answer ‘To get worse’ (value 3)
corresponds to a slightly higher percentage.

3.7. Financial exclusion

3.7.1. Reasons why the household does not have a bank cemt
account

3.7.1.1. MI110: Household does not need an account and
prefers to deal in cash

\ Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has bank current atc®ii010=1)

2 Comment from Hungary: “MI1100-MI120: There werefdinces in the formulation of the corresponding
questions compared to the recommendation.”
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3.7.1.2. MI111: The charges are too high

\ Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has bank current atc@l010=1) or does not negd
one (MI110=1))

Several reasons why the household does not haveent bank account and needs one,
can be mentioned and will be reported though indrsavariables MI111-Mi114.

3.7.1.3. MI112: There is no bank branch near where household
lives or works

\ Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has bank current atc@l010=1) or does not negd
one (MI110=1))

See comments for variable MI111.

3.7.1.4. MI113: Household has applied for an account and bee
turned down

\ Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has bank current attc(l010=1) or does not negd
one (MI110=1))

See comments for variable MI111.

3.7.1.5. MI114: Banks would refuse household

\ Values
1 Yes
2 No
\ Flags
|1 filled
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-1
-2

missing
not applicable (household has bank current atc@il010=1) or does not neeg
one (MI110=1))

See comments for variable MI111.

3.8. Reasons why the household does not have commeraedit

3.8.1.1. MI120: Household does not need to borrow at all

\ Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has commercial credit)

Commercial credit

Commercial credit refers to overdraft facilitiesedit or store cards, mortgages and other

loans or credit linked to purchases.

Borrowing from friends and relatives is not incldde

3.8.1.2. MI121: Household can borrow from family or friends

\ Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has commercial credit)

For definition of commercial credit, see variabl&LRD.

3.8.1.3. MI122: Household will not be able to repay debt

\ Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has commercial craditoes not need it (M1120=1)

For definition of commercial credit, see variabl&LRD.
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Several reasons why the household does not haveemnial credit and needs it, can be
mentioned and will be reported though indicatonsaldes MI122-MI125.

Questions are filtered. Households that do havenvermial credit or do not need it
should not be asked the questions. Households gndomrowed only from family and
friends should be asked the questions.

3.8.1.4. MI123: Household has applied for credit and been
turned down

\ Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has commercial craditoes not need it (M1120=1)

See comments for variable MI122.

3.8.1.5. MI124: Household used to have credit but the facity
was withdrawn

\ Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has commercial craditoes not need it (M1120=1)

See comments for variable MI122.

3.8.1.6. MI125: Banks would refuse to give credit to houseHhd

\ Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has commercial craditoes not need it (M1120=1)

See comments for variable MI122.
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