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Introduction

‘= UNHSI {Eﬂuﬂﬁﬁl covered 7,426 households
= Survey pericd May 2005-April 2008
=-Aciual # households used in the analysis 7,421
= Suney ﬁnrlg coincided. wilh national elections
= UNHS 1l {2002/03) cmrarad 9,711 househalds
» Survey period May 2002-April 2003
excluding Sept. 2002
* Due to population & housing census
= Actual # households used in the analysis
9.710
& |HS of 1992/93, conducted from Mar, 1992-Mar. 1993;
covered 9,923 househalds
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Introduction (contd.)

g Household expenditure includes consumpticn
expenditure and non-Consumpfion expenditure

= Consumption expenditure such as a:q:lansaa on food,
W&hﬁmﬁﬂ&w" od) non-
durable & frequently purchased services (30 days-
recall perod); semi-durable and durables (385 days-
recall period)

® MNon-consumption expenditures such as taxes,
contribution to funeral ete (365 days-recall period)

& Furiher adjustments were made in the construction of
the consumption aggregate used in the estimation of
poverty estimates & detzils included in the Socio-
economic report
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Introduction (contd.)

u All expenditures were converted to 30 days
® Consumplion aggregate (welfare measure) used in
poverty analysis captures ONLY consumption
expendituras
¥ Househald consumption expenditure used as a proxy
far household incomea
m Methadological approsch similar to that used in the
previous poverty analysis
» Welfara prosy = consumptian expenditure per sdull
equivalent; and official absclute poverty line derived by
Appleton
= Both welfzra measure and poverty line expressad in
1997/88 prices

Py e P 060 RO SLUTTE

Household expenditures

How have they changed over time?

Household expenditures: Shares

Household expenditures (contd.)

e

s grows T A
St Foard  Lotem  Liganca Poi U
Foad. crink & itaces i brl as an 3
Cciting & botteesar 4 ] i i i
Far, ool & aroiey LH = " L] =
skl h AR GO H r T ] L]
“Tranpoet & T T = L] L i
Exl nisi ] ¥ T ] ]
i E ¥ i B 4
e com mamlan. dacardiy i 3 H H i
[ Ll S L o 1 .

Fig 1 Moty o srmprion, i par el

= Incraasing trend in nominal

consumption expanditure per
capita from Shs 28,699 in
2002 to 39,829 in 2004
Batween UNHS-2 & UNHS-
2, increased by 33.2% but
the average CPI changed by
24, 4% between the surveys
Increase driven by rural
areas (36,5%) compared to
whan areas (13.6%)
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Househeld expenditures (contd.)

= - == = — ]
. & Changes in household consumption
1 expenditure per adult equivalent per month
after all the necessary price adjustments on
the expenditures ;
& In real terms, consumption increases from -
= lUShs 35,736 in 2002 to Ushs 39,746 at
n;l_.ional Fequ
= Comesponding figures for rural were Ushs
29,500 and UShs 33,900 respectively; and
decreases for urban areas from Ushs 74,800
to Ushs 71,800 cver the same period
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Poverty trends, 1992-2006

How many p-écple are poor or how bad is
the poverty problem in Uganda?

Poverty trends (contd.)
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Poverty trends (contd.)
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Poverty trends (contd.)

Fig & Prop. Poor parsons by region, 1562-2006

Poverty trends (contd.)
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Poverty trends: summary

u Poverty reduction based on the two most recent surveys
reduction on mo! su
was broad-based although

s Rurzal population benefited more than thelr urban
counterpans
lanally, decling In Western region followed
® ey e ety

® Uneven ress in poverty reduction across

geogra locations remains

= As demonsirated by uneven growth in incomes a5 measured
bry househoid consimption expenditure

= Maorth mains high and did not register
ngnh“:l?nt bf‘m%%mn'gmrm i
« But cost of reducing poverty via direct transfer declined

sigrificantly
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Income inequality trends

What has happened to distribufion of
- - income since-1992/937

Income inequality tre nds (contd.)

Eme
o Our weh‘are measure mr:raasad both at mean

- from 35,736 in 2002 to 39,746 in 2006

_ (representing 3.5% pa); and at median frum

- Shs: 24,737 to 28,532 (translating into. a

" growth. of4 -8% pa) at national level

= Economic growth between L!NHS 28 UNH$~3
bensfited the masses :

=3 s Quintile analysis also confirms. that gromh in

consumption was broad based:

a Bottom 20% == increased by 14.1% and top
20% increased by 6. 7%
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~ Income inequality trends (contd.)

Fig 7- Gl cosfMicenm, 1062-2008
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Income inequality trends (contd.)
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Income inequality trends (contd.)

==
Fig W Cisnirition, of Dt gronss b oversl necpusity = Within group
1

inequality
contributes more o
betal inequality than
between groups

= Widening income
Bap bebwesn
region on the rise

= BabweanUNHS-2 &
UNHE-3 the
income gap
bebween education
attzinment dropped

by about 2pp
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Income inequality (contd.)

— T
B What explains changes in poverty over
time? Was it growth or redistribution that
contributed to decline in poverty in
Uganda?
= growth effect contributed more to poverty
reduction than redistribution
= With the exception of the urban areas
where redistribution effect dominated the
growth effect
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Income inequality trends (Summary)

- = BT
m Growth in consumption faster at the median than
at the mean
[ ] ftﬁr%z{:&cnal level, income inequality dropped by

= Significant drop in urban areas (10.6%)
= Improvements in the distribution of incoma in
urban areas relative to rural areas

u Raﬁnnall , faster drop in Central region followed
by nnhal;n region = b

= Widening income gap between region
m Mammowing income gap between education
attainment although remains very high
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==
Preliminary explanations

for recent trends

What do we make out of the
analysis so far?




Preliminary explanations (contd.)

Eutemmimnrn
Some improvement in the Northern region
though insignificant
= Improving security
& Benefited from greater interventions including
MUSAF, development partners, trading
between Southern Sudan etc
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Preliminary explanations (contd.)
e

® Share of education and health goes up
between UNHS-2 & UNHS-3

= In absolute terms private expenses on
- education and health more than doubled
. Edmamn expenses increased for all expenditire
quintiles including the bottom 20% =>Even the
poor want their children admalad
. mmummmmmrﬂﬁmm
all levels.

mmmmmmmmm
school 1o improve on their skilis

Py e P 550 W07 OUCTT

Preliminary explanations {contd.)

e
& With increased transfers and improved access to
credit == any loss of employment or sounce of income
will not immediately translate inta low household
income. UNHS-3 data shows that
= Much of the transfer monies went into buying
consumption goods & services; education and health
BXDENSES
= A larger proportion of the borowed monies went into
non-agricultural enterprises followed by catering for
education expenses
» (Overall housaholds with access to transfers and credit
wene k2ss likely o be poar
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Preliminary explanations (contd.)
e i e ———4

& Sale of assels
= Data shows that those household that sold of
their assets excl, livestock were more likefy to
be non-poor
® Increased spending on air T.u‘nafphune
especially for the bottom 20% where it more
than doubled between UNHS-2 & UNHS-3
E [ncreased incidence of liness partly explains
the increased expenditures on health
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Conclusions

u Incidence of paverty declines

= Sirong growth In mean consumption expendiune per adull
equivalant ohserved bebween UNHS-2 & UNHS-3, especially for
rural areas

m [For tha median Ugandan, the welfare has improved also true for
other decliss

L] MHMMWIHMEMW
in easiem and westem regions.

= wrianralafeaawpu:iem{m:dvewﬂmmmm

consumption levels, N areas expenenced Eong

reduction in income distribution

= Cnvarall, improvernents in the livings standerds and
Improvements in the distribution of income obsaned batwean
the two most recent national housahold survevs
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