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10.1 Introduction  

There are two sets of international guidelines relating 

to the statistical measure of income: One concerns 

the measurement of earnings of employees and the 

other the measurement of household income for the 

purposes of household income and expenditure 

surveys. Data on household income provide statistics 

on the distribution of households by income sources 

(wages and salaries, income from self-employment, 

property income, transfers, etc.) and income groups.  

Income from employment may be broadly defined as 

the receipts that accrue to individuals as a result of 

their involvement in paid or self-employment jobs. 

Income from employment can take different forms 

and accrue in cash, kind, services, benefits, or even 

entitlements to deferred benefits.  

The conventional form of income from employment 

consists of the actual compensation in cash, which 

accrues to employed persons as a result of their 

involvement in a paid or self-employed job. Examples 

of these types of incomes are the wages and salaries 

in cash received by employees from their employers 

and the profits drawn by self-employed persons from 

their enterprises.  

A second type of income from employment consists of 

income in kind. This includes the value of goods and 

services which are received by employees as 

remuneration in kind or fringe benefits, as well as the 

value of goods and services produced by the 

self-employed for their own use or consumption and 

for barter (such as own produced grain consumed by 

agricultural workers or own made furniture used by 

carpenters).  

10.2 Average Monthly Earnings by Sex, 

Residence and Occupation  

The 2005 Labour Force Survey shows that the 

average monthly income for an individual in 

employment was K 293,621. Males earned almost 

twice as much as their female counterparts. While 

the average monthly income for a male employee 

was K354, 988, the average monthly income for a 

female employee was K196, 453. This is illustrated in 

Table 10.1.  

Income disparities are also pronounced between 

urban and rural folk in employment. Generally, the 

employed persons in urban areas earn over four 

times as much as those in the rural areas. The 

income disparities were highest between females: 

females in rural areas earned six times less than their 

urban counterparts.  

 

The highest earning occupations were those 

employed in administrative and managerial jobs. 

They earned an average of K1, 563,097 per month. 

This was followed by those in professional and 

technical occupations who had a monthly average 

income of K992, 400. The .  

lowest paid occupations were those in the Sales and 

related services and the agriculture and allied 

industries, whose mean monthly incomes were K255, 

562 and K 105, 426, respectively  

 



Within the managerial and administrative occupations, 

the income distribution between males and females was 

more evenly distributed in the urban areas than it was in 

rural areas. Rural male managers and administrators 

earned three times as much as their female 

counterparts, while the ratio between male and female 

managers in the urban areas was about  

1:1.  

10.3 Average Monthly Earnings by Industry  

The income distribution by industry was also quite 
varied. The highest mean monthly income was  

recorded in the Electricity, gas and water industry at 
K 2, 137,190. This was followed by those employed 
in the Finance, Insurance, Real Estate and Business 
Services sector whose average monthly income was 
K 1, 282,191. Those employed in the Mining and 
Quarrying sector were the third highest earners with 
an average monthly income of K 988, 954.   

The lowest monthly income was in the Agriculture, 

Forestry and Fisheries sector. Compared to the

Electricity, gas and water sector, those employed in 

this sector earned over 20 times less.  

Though those employed in the energy sector were the highest 

earners, there were large differences between the males and 

females within this industry. Males earned nearly five times as 

much as their female counterparts. The highest female earners 

were in the financial institutions, insurance, real estate and 

business services where the incomes between males and 

females were much more evenly distributed.   

Table 10.3: Average Monthly Earnings by Sector, 2005  

 

monthly incomes by employment status between 

males and females show that females generally had 

lower incomes than men.  

 



Figure10.1: Average Monthly Earnings by Employment Status, 2005  
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354,988 196,270 473,480 718,825   
 
 

  56,131 92,356 354,988 Male 

196,453 103,907 131,476 629,396    42,193 197,332 196,453 Femal
e  

Status  

The self employed in the urban areas earned about the urban areas had average monthly earnings of K three and half times more than 

the self employed in 700, 488, which is about seven times more than their the rural areas. The greatest disparities were between rural 

counterparts who earned K 98, 846. employers in the urban and rural areas. Employers in  

 

11. 6 Average Monthly Earnings by Income Groups  

Figure 10.2 summarises the distribution of employed 
persons by income group. The trend line in the chart 
shows that the income distribution is skewed to the 
left, suggesting that there were many people with 
low  

income than those with middle and high incomes. 
This suggests the lack of a strong middle income 
class which would have been depicted by a normal 
income distribution.  

 



 

The chart shows that the modal income group 10.6.1 Average Monthly Income by Major pertained to those who earned 

less than K 100, 000; Occupation Groups this accounted for 33.0 percent of the total employed persons. This was 

followed by those in the K100, 000-The agriculture and allied industries and the clerical K249, 999 income group who 

accounted for 15.8 and related occupations had the highest proportions of percent of the total persons employed. A 

significant those who earned less than K100, 000 on a monthly proportion, 14.3 percent, reported no income at all. basis. 

The K100, 000-K249, 999 was dominated by  

those employed in Sales and related occupations. This is 

illustrated in Table 10.5.  

The highest modal income was recorded for those in 

administrative and managerial jobs. The modal income for 

administrative and managerial occupations ranged between 

K500, 000 and K 749, 999. This was followed by those in 

Production and related services whose modal income was 

between K250, 000 and K499, 999. The modal income for 

professionals and  

 

 



10.6.2 Average Monthly Income by Major Industry Grouping  

Table 11.6 shows that one-fifth (21.3 percent) of those Of the 2 percent in the highest earning income group in 

the agriculture, forestry and fisheries did not report (persons with average monthly income exceeding K2 any 

income at all. This industry grouping also had the million), the electricity, gas and water sector had the highest 

proportion of those who earned less than highest proportion of persons in this income group. K100, 000 – the 

lowest earning income group – and This was followed by those employed in the Finance, representing two in 

every five persons, or 39.8 Insurance, Real Estate and Business Services.  percent. This was closely followed 

by those in the Trading sector at 38.4 percent.  

 

The modal monthly average income for those 

employed in the agriculture, forestry and fisheries 

sector was less than K100, 000. The modal monthly 

average earnings for the mining and quarrying sector 

ranged between K750, 000 and K999, 999.   

The modal monthly income in the manufacturing 

industry ranged between K250, 000 and K499, 999. 

Those in the electricity, gas and water sector also 

had a modal income ranging between K250, 000 and 

K499, 999, while the modal monthly earnings for the 

Construction industry was less than K100, 000.  

The highest modal income for the services sector 
was recorded in the Finance, Insurance, Real Estate 
and Business Services sector and ranged between 
K750, 000 and K999, 999. The modal income for the 
rest of  

the services sector was between K250, 000 and 
K499,  999.  

10.6.3 Average Monthly Income by Sector  

The household sector reported the highest 

proportion of those who did not have a monthly 

income and those who earned less than K100, 000 

per month. The highest proportion of employees in 

the income band “K100, 000-K249, 999” were in the 

private sector and accounted for 24.2 percent. These 

two groups had the highest proportions of persons in 

the lowest income groups.  

International organisations had the highest proportions  

(18.9 percent) of those who had an average monthly income of 

more than K2, 000,000. This was followed by those in the 

parastatals.  

 



 

The Central Government sector recorded the highest modal income group; the modal income group in this sector was K500, 000 – K749, 

999 per month. Parastatals, NGOs/churches and international organizations had modal income of K250, 000-K499, 999, while the local 

government employees, private sector employees and household employees had the lowest modal income group of less than K100, 000 

per month.  

10.6.4 Average Monthly Income by Employment Status  

Except for paid employees whose average monthly earnings exhibited a normal distribution, all the other 

employment status showed that generally all the earnings of the employed persons fell in the low income groups. 

The unpaid family workers had the lowest mean monthly incomes; they reported the highest proportions of those 

with incomes that were less than K100, 000. Paid employees reported the highest proportions in all the income 

groups higher than K100, 000.  
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Analysis by employment status shows that only paid self-employed, the employers and the unpaid family employees had a modal income ranging between K 
workers reported lower income or no income at all. 250, 000 and K 499, 999, while the majority of the  



10. 7 Average Monthly Earnings by Hours of Work Overall, the highest earners were those who worked  



 



 

40-49 hours per week. They had a mean monthly 
The number of hours 

worked also had a bearing on 
income of K467, 802. However, the average earnings 

the earnings of the employed persons. Generally, the 
of 

males were two times higher than that of females in  
results show that the earnings increased with the 

this “hour-group”. 
number of hours 

put in per week. Those who worked  
a minimum of 70 hours per week earned twice as 

The trend was similar between males and females in much as those who worked 
less than 10 hours per 

urban and rural areas. 
week.  

 
.Not Stated    644,274 823,967 369,971 360,803 407,861     288,397 689,152 890,085 382,814 230,045 

The hours of work for those in the lowest income groups worked on average 30-39 hours per week, groups, those 

who earned less than K100, 000 or those in the higher income groups worked 40-49 nothing at all, was lower 

than those in the higher hours per week. income groups. While those in the lower income  
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The majority of those who worked 40-49 hours per while most of those who worked 30-39 hours were week were 

paid on a monthly and daily basis; most of paid on a weekly and hourly basis. those who worked 20-29 hours 

were paid fortnightly,  
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