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· ,Q�JHQHUDO��WKH�FDUHJLYHUV�DUH�IHPDOH� 
· 7KH�FDUHJLYHU�LV�PRUH�OLNHO\�WR�EH�WKH�PRWKHU���������RU�WKH�IDWKHU�RI�WKH�

FKLOG��������� 
· 3HRSOH�LQWHUDFW�ZLWK�WKH�FKLOG�E\�SOD\LQJ�ZLWK�WKH�FKLOG��RU�E\�ZDONLQJ�WKH�

FKLOG�RXW�RI�WKH�KRXVH� 
· 2QO\����SHUFHQW�WDNH�WKH�WLPH�WR�UHDG�RU�ZDWFK�SLFWXUH�ERRNV�ZLWK�WKH�

FKLOG«� 
· «��2QH�RI�WKH�PDLQ�UHDVRQV�LV�WKDW�RQO\�RQH�LQ�ILYH�KRXVHKROGV���������

RZQV�FKLOGUHQ
V�ERRNV� 
· 7KH�SRVVHVVLRQ�RI�FKLOGUHQ
V�ERRNV�LV�SRVLWLYHO\�FRUUHODWHG�ZLWK�ZHOO-EHLQJ��

UHIOHFWLQJ�VWURQJHU�ILQDQFLDO�FRQVWUDLQWV�DW�WKH�OHYHO�RI�SRRU�KRXVHKROGV� 
· 2QH�LQ�WZR�FKLOGUHQ�DJHG��-���\HDUV���������ZHUH�QRW�HQUROOHG�LQ�D�VFKRRO��

SUREDEO\�UHIOHFWLQJ�OLPLWHG�VXSSO\�RI�HGXFDWLRQ�VHUYLFHV�DW�WKDW�OHYHO� 

�ŽŶĮƌŵĞĚ��ĂƐĞƐ�ŽĨ��Ks/�-ϭϵ� 

ϭϰϵ��ĞĂƚŚƐ���ϭϮ͕ϳϳϰ�ZĞĐŽǀĞƌĞĚ 

�ƵƌŬŝŶĂ�&ĂƐŽ 

6RXUFH��,16'��DV�RI�$SULO��VW������� 

&29,'-���,PSDFW�
0RQLWRULQJ� 
DW�WKH�KRXVHKROG�OHYHO 

%XUNLQD�)DVR 
%ULHI�1R���—�$SULO����� 

7KLV�QRWH�SUHVHQWV� WKH� UHVXOWV� RI� WKH�HLJKWK� URXQG�RI�D�QDWLRQDOO\� UHSUHVHQWDWLYH� WHOHSKRQH�VXUYH\� �+)36���7KH�%)$�
&RYLG-���+)36�-�5RXQG���ZDV�DGPLQLVWHUHG�EHWZHHQ�0DUFK����DQG�$SULO�����������7KH�IROORZLQJ�PRGXOHV�ZHUH�DGPLQ�

LVWHUHG�GXULQJ�WKH��WK�YLVLW��$FFHVV�WR�EDVLF�VHUYLFHV��(DUO\�FKLOGKRRG�GHYHORSPHQW�IRU�FKLOGUHQ�DJHG��-���\HDUV��(PSOR\PHQW�DQG�
LQFRPH��+HDOWK��6KRFNV��DQG�&RQIOLFWV��,Q�DGGLWLRQ�WR�WKH������KRXVHKROGV�LQWHUYLHZHG�VXFFHVVIXOO\�GXULQJ�WKH�VHYHQWK�ZDYH��LQ�
RUGHU�WR�PDLQWDLQ�WKH�VDPSOH�VL]H�����RWKHU�KRXVHKROGV�ZKLFK�KDG�QRW�EHHQ�LQWHUYLHZHG�VXFFHVVIXOO\�GXULQJ�WKH�SUHYLRXV�URXQGV�
EXW�ZKR�KDG�QRW�UHIXVHG�WR�SDUWLFLSDWH�LQ�WKH�VXUYH\��WKH�LQYHVWLJDWLRQ�ZHUH�FDOOHG�GXULQJ�WKLV�HLJKWK�ZDYH�����KRXVHKROGV�ZHUH�
H[FOXGHG�IURP�WKH�HLJKWK�ZDYH�VDPSOH�EHFDXVH�WKH\�UHIXVHG�WR�SDUWLFLSDWH� LQ� WKH�VHYHQWK�ZDYH�������KRXVHKROGV���������RI�
�����DWWHPSWV��ZHUH�FRQWDFWHG�DQG���������������ZHUH�VXFFHVVIXOO\�LQWHUYLHZHG��$PRQJ�WKRVH�FRQWDFWHG�����KRXVHKROGV�FDWH�
JRULFDOO\�UHIXVHG�WR�EH�LQWHUYLHZHG��)RU�WKH�VDNH�RI�VLPSOLFLW\��WKLV�QRWH�IRFXVHV�RQ�WKH�EUDQG�QHZ�PRGXOH�UHODWHG�WR�HDUO\�FKLOG�
KRRG�GHYHORSPHQW� 

$V�PLJKW�EH�H[SHFWHG��WKH�DQDO\VHV�VKRZ�WKDW��LQ�JHQHUDO��FDUHJLYHUV�RI�FKLOGUHQ�DJHG���WR����\HDUV�DUH�IHPDOH��)LJXUH�
����7KHVH�FDUHJLYHUV�DUH�PRVWO\�FRQFHQWUDWHG� LQ� WKH���-�����������DQG���-��� ��������DJH�JURXSV��$V�H[SHFWHG�� WKH�

SUREDELOLW\�WKDW�WKH�FDUHJLYHU�LV�D�SDUHQW�LV�YHU\�KLJK����������ZLWK�D�VWURQJ�SUHSRQGHUDQFH�RI�PRWKHUV��HVSHFLDOO\�LQ�2XDJDGRX�
JRX����������)LJXUH�����+RZHYHU��WKH�LPSRUWDQFH�RI�JUDQGSDUHQWV�RU�RWKHU�UHODWLYHV�LQ�WKH�FDUH�RI�FKLOGUHQ�LV�QRW�QHJOLJLEOH��HVSH�
FLDOO\�LQ�SRRU�KRXVHKROGV��)LQDOO\��WKH�HPSOR\PHQW�RI�SHUVRQV�ZLWK�QR�UHODWLRQVKLS�WR�WKH�FKLOG�LV�PXFK�PRUH�FRPPRQ�LQ�2XDJD�
GRXJRX��UHIOHFWLQJ�WKH�FRPPRQ�SUDFWLFH�RI�EDE\�VLWWLQJ� 

%$&.*5281'� 

)LJXUH����*HQGHU�RI�FDUHJLYHU )LJXUH����5HODWLRQVKLS�EHWZHHQ�WKH�FKLOG�DQG�WKH�FDUHJLYHU 
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7KLV�EULHI�ZDV�SUHSDUHG�E\�&ODUHQFH�7VLPSR�1NHQJQH��0DUFR�7LEHUWL��3URVSHUH�%DFNLQ\-<HWQD�DQG�0DUFR�&RVWDQWLQL�
IURP�WKH�:RUOG�%DQN��=DNDULD�.RQFRER�IURP�WKH�,16'��DQG�$GDPD�7LHQGUHEHRJR�IURP�WKH�:$(08�&RPPLVVLRQ��7KH�
WHDP�EHQHILWWHG�IURP�XVHIXO�DGYLFH�DQG�FRPPHQWV�IURP�&KULVWRSKH�5RFNPRUH��7KH�UHSRUW�ZDV�SUHSDUHG�ZLWK�JXLG�
DQFH�IURP�6RXNH\QD�.DQH��0DLPRXQD�0ERZ�)DP��.RIL�1RXYH��3LHUHOOD�3DFL��-RKDQ�$��0LVWLDHQ��-HDQ-3LHUUH�&KDXI�
IRXU��%RXUHLPD�2XHGUDRJR��DQG�-HDQ�(GRXDUG�2GLORQ�'RDPED�� 

)RU�IXUWKHU�GHWDLOV�RQ�WKH�GDWD��YLVLW�KWWS���VXUYH\V�ZRUOGEDQN�RUJ�FRYLG-���RU�KWWS���ZZZ�LQVG�EI�Q���� 

3HRSOH�ZKR�FDUH�IRU�WKH�FKLOG�RQ�D�GDLO\�EDVLV�LQWHUDFW�ZLWK�WKH�FKLOG�LQ�VHYHUDO�ZD\V��)LJXUH�����$PRQJ�WKH�SRVVLEOH�RS�
WLRQV��WZR�DUH�GRPLQDQW���L��SHRSOH�LQWHUDFWLQJ�ZLWK�WKH�FKLOG�E\�VSHQGLQJ�D�JRRG�SURSRUWLRQ�RI�WLPH�SOD\LQJ�ZLWK�WKH�FKLOG��

�LL��7KH\�DOVR�ZDON�WKH�FKLOG�E\�EULQJLQJ�KLP�KHU�RXW�RI�WKH�KRXVH��3UDFWLFLQJ�VRQJV��WHOOLQJ�VWRULHV��DQG�QDPLQJ��FRXQWLQJ��RU�GUDZ�
LQJ�WKLQJV�DOO�KDYH�UHODWLYHO\�LPSRUWDQW�VFRUHG��,Q�FRQWUDVW��RQO\����SHUFHQW�WDNH�WKH�WLPH�WR�UHDG�RU�ZDWFK�SLFWXUH�ERRNV�ZLWK�WKH�
FKLOG��2QH�RI�WKH�PDLQ�UHDVRQV�LV�WKDW�RQO\�RQH�LQ�ILYH�KRXVHKROGV���������RZQV�FKLOGUHQ
V�ERRNV��)LJXUH�����7KHUH�DUH�QRWDEOH�
GLIIHUHQFHV�GHSHQGLQJ�RQ�WKH�SODFH�RI�UHVLGHQFH�DQG�WKH�OHYHO�RI�ZHOO-EHLQJ��&RPSDUHG�WR�RWKHUV��KRXVHKROGV�LQ�WKH�FDSLWDO�2XD�
JDGRXJRX�KDYH�D�KLJKHU�SUREDELOLW\�RI�KDYLQJ�D�ERRN��/LNHZLVH��DV�RQH�ZRXOG�H[SHFW��WKH�SRVVHVVLRQ�RI�FKLOGUHQ
V�ERRNV�LV�SRVL�
WLYHO\�FRUUHODWHG�ZLWK�ZHOO-EHLQJ��UHIOHFWLQJ�JUHDWHU�ILQDQFLDO�FRQVWUDLQWV�DW�WKH�OHYHO�RI�SRRU�KRXVHKROGV� 

0RUH�WKDQ�RQH�LQ�WZR�FKLOGUHQ���������ZHUH�QRW�HQUROOHG�LQ�VFKRRO��SUREDEO\�UHIOHFWLQJ�D�ODFN�RI�VXSSO\�DW�WKLV�OHYHO�RI�HGXFDWLRQ�
�)LJXUH�����$V�H[SHFWHG��WKLV�SHUFHQWDJH�LV�DOVR�KLJKHU�LQ�UXUDO�DUHDV�DQG�IRU�SRRU�KRXVHKROGV��DOWKRXJK�HQUROOPHQW�LV�TXLWH�ORZ�LQ�
XUEDQ�DUHDV�DV�ZHOO��7KHUH�DUH�DOVR�VLJQLILFDQW�GLIIHUHQFHV�E\� UHVLGHQFH�DQG�SRYHUW\�VWDWXV� LQ�NLQGHUJDUWHQ�DWWHQGDQFH��2Q� WKH�
RWKHU�KDQG��QXUVHU\�VFKRRO�DWWHQGDQFH�LV�QHJOLJLEOH�LQ�WKH�ZKROH�FRXQWU\��,Q�WHUPV�RI�DFFHVV�WR�OHDUQLQJ�FRQWHQW��WHOHYLVLRQ�LV�E\�IDU�
WKH�PRVW�FRPPRQ�WRRO�LQ�XUEDQ�DUHDV��)LJXUH�����IROORZHG�E\�SULQWHG�PDWHULDOV��7KH�XVH�RI�FRPSXWHUV�DV�D�OHDUQLQJ�WRRO�LV�DOPRVW�
QRQ-H[LVWHQW�DFURVV�WKH�FRXQWU\� 
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)LJXUH����$FWLYLW\�ZLWK�WKH�FKLOG 
)LJXUH� ��� 3URSRUWLRQ� RI� KRXVHKROGV� WKDW� RZQ� FKLOGUHQ
V�
ERRNV 
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)LJXUH����6FKRRO�DWWHQGDQFH�EHIRUH�WKH�FORVXUH�RI�QXUVH�
ULHV�DQG�VFKRROV�IRU�WKH�&29,'-���SDQGHPLF 

)LJXUH����/HDUQLQJ�WRROV 


